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President, REDAS 
Attn: Mr Chia Ngiang Hong 
 
 
Dear Mr Chia 
 
 

1. We refer to your feedback on the proposed advance payment for private residential 
construction projects affected by the COVID-19 situation.  
 
Withdrawal from Project Account for Advance Payment 

2. As many construction projects have been impacted by the COVID-19 situation, the 
Building and Construction Authority has urged REDAS to grant advance payment to 
help mitigate potential cashflow impact to main contractors, subcontractors and 
suppliers working on private sector projects.   

 
3. REDAS would like to clarify if developers can withdraw money from the project account 

to issue the advance payment (AP) to the main contractors, subcontractors and 
suppliers for the construction of the housing project. A licensed housing developer can 
withdraw money from the project account to pay for the cost of construction of the 
housing project under Rule 5(i) of the Housing Developers (Project Account) Rules 
(HDPAR). Under Rule 6(a) of the HDPAR, the request for the release of the money 
under Rule 5(i) must be supported by a certificate from the qualified person (QP) in 
charge of the building project stating that payment is due to be made for that purpose, 
regardless of whether such payment is in the form of an advance or otherwise. Hence, 
the project account bank should ensure that any request for advance payment for the 
cost of construction of the housing project is duly certified by the QP before releasing 
the money from the project account under Rule 5(i) of the HDPAR. We have also 
conveyed the same clarification to a few project account banks who had written to us 
earlier. 

 
Amount of Advance Payment 

4. The appropriate amount of AP to be made to the main contractors, subcontractors and 
suppliers for the construction of the housing project should be aligned with that for 
public sector projects affected by the COVID-19 situation, i.e. based on 50% of the 
average monthly amount of certified progress payments in past 3 months received by 
the main contractor, capped at 2.5% of contract sum or $5 million, whichever is lower 
and subject to an overall cap of 5% of the contract sum or $10 million, whichever is 
lower. The advance payment amount could be recovered back from the contractor 2 
months after works have restarted, over a period for 12 months. More details are 
available from BCA’ website (https://www1.bca.gov.sg/docs/default-source/bca-
restart/circular-on-advance-payment-for-public-sector-construction-contracts-to-
facilitate-restart.pdf). 
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5. We would appreciate it if REDAS could disseminate the information to your members. 

Thank you.  
 

 
Yours sincerely 
 
 
 
 
HO CHIN WAH 
for CONTROLLER OF HOUSING 
SINGAPORE 

 


